
 
 

 

Department of the Treasury 

1100 h r w  St., hllu, Tew fS112 

we have cons idered  your appl icat. iori  f o r  recomi t i o n  o f  exemption from Federal 
ir;qome t . ~  , ~ndor  s e c t i o n  501 ' . ( 3 i  of t h e  I n ~ e m i i l  kcvenue Cddr! of  i986. 

?r , ne inr ' .-)mat i c n  presented  ir;dl,.. i t e ~  th.3~.  y ~ 1  stere :3rgar,ize:i on 

Y ; - , l ~ r  Art i r r  ios  ,>f Incorporatiqm s t a t e  you a r e  nrganizsd e x c l u s i v e l y  f o r  
:-:r!...:jrl tabif:. ~ t d u c a t i ~ n a : .  o r  rei i gl l i l~Y  puryririen. i n c l u d i n g .  tr:r 9i1r.h pur-ses. t h e  
rn;~f.l.ng 3; (3 i s ~ r i b l l t i o n s  7.0 r g m i s s t  i n n s  t-h.2:. q u a l i f y  a3 exempt. Grqanizat.iona 
,~nc ler  3 s c t l o n  F<i>l(r; ) (  3 1 of' the I n t e r n a l  F ~ ~ J F ~ I J P  (:ode q f  198!:,. 

. . , ,.,, . , 3:;1i,.e ~,nat, your o r g a r i ~ z a t i o n  ui l l  prov lac - ~ a r i : s l ~ a  c h a r i t a n l e  s e r v i c e s  S I ~ C : ~ I  

:I ., c- . . ..;efrl.~r~:lg s u r g i c a i  a:d f o r  needy pe r sons .  a33 ] s t a n c e  for  i e n t a i  cave. 
n c s l s  t,.uice f o r  purchasing eyeg la s ses ,  re f l l rb idhing  homes f o r  needy e i .der ly  
F*;.rson3. snC ra i3 i r .g  ma t r i cu l a t ion  fees for needy seminary studects. 

inflsrm.rl+,? n presenrsd  ~ n d i c a t e a  the  i,o;,rci l-,f c i i r e c t o r s  cii yoljr  organization 
;:+ (;ornpr~sec .,jf faniiy members and a l o n g - t i n e  friend. Tnerr  is ria i n d i c a t i o n  
, ~ f  ;1 broad n;lsr+i governing board f o r  d e c i s i o n  natring. Y,3ri  clls13 ~ t a t e  t h e s e  
--hari7,able  ;~ct,lvi:,ies were f\ .~nded by t h e  i o \ : n l w r  and  n i s  x i f e  i n  ?,he past. 

I .  2 

A n c ~ t , i i o r  ::,i the ?r mary 3-i; i71'i?.ies inc itidea tr.~: P L i t j ~  :srllng ,.if . i t.srit,urc: by t h e  
f ~ l r l n d e r .  This i i t e r a t > i r e  from t he  past,. 3nn . , i r r e r i t i y  i f i  glr3re33. h a s  'been and 

. . 
G, i i  pitli~hed ~ ~ j i d  rommemiaily. 

. . . ' .  . . - ,* .  1,'):; . . * I & )  i .; ; - 'i : , I . , , i : r ~ f  t h e  inc:-:mi: . 3% 2eg.1; ;iT,:;jn~ ;.r.;-~~aes f h h t  an 
.r.gir.;;-,-iT,?:~r: : s i r g r n ; . ~ , ~ ~ l  +KC i u 8 i v e  iy  fljr r,n.- ,;r n~s ro  ~ . x e r i p ~  ' 8 : ~ ~ , : , s e : ;  oniy i i 
; - , ,  = . A , 1 - , ;  ,e5 ,- f -irg,a:2;.73T,;,-~rl - 

, 3 :.K) r r-. qxp~:3 : i  jr e n p v e r  the orgari;;-.at, l ' - ln ?,o er:qage. o therwise  t i a n  
ic :jr: ; r,zi:r,?,?,ar, ,- la: p a r t  of i t 3  'it-,t.1vl5lc-e. i f i  B C ? , i 7 J l t l e S  which i n  
',r:f:n5c-iv~es i:'C: ;ot. ir. fllft,iier;inr:r: * , f  :,nc; .,r more er,emlr,t pur;oses. 



  

Section l.Wl(c)(3). l(d:!l)(ii) of the Income Tax Regulations provides thzt all 
the organizations there described must eerve a public ratrler than a private 
internet - 
A charitable organization must be eet up for the benefit of an indefinite class 
of individuals, not for specific persons. You stated the majority of 
individuals you selected to provide aid to are relatives, family members, or 
long-time friends. The newsletter you distribute periodicaily is mailed only to 
fmily and friends. This selection of individuals does not constitute a? 
indefinite claas. The private concerns of the founders outweigh any piblic 
concern. 

Revenue Ruling 56-304, 1956 2 C.B. 306, provides organizations are not preciuded 
from d i n g  distributions of their funds to individuals, provided such 
distributions a m  made on a true charitable basis in furthzrance of the purposes 
for which they are organized. However, organizations of this character uhich 
make diatritxltions should maintain adequatp records and caee histories t o  show 
the name and a d h a s  of each recipient of aid, thr .uno\mt distributed to each; 
the purpose for uhich the aid was given; the mariner. in which the recipient was 
selected and the relationehip, if any, between t h e  recipient =d (1) members, 
officers, or trustees of the or,qanizafion, 12) a grantor or ~~ltstantial 
contributor to the organization or a mem7wr or' the fmj.ly of either. in 
essence, an organization must be engaged in activities furthering 'public' 
purpses rather than private intereets. 

Regarding the publication of literature prepared by one of the folmders, and its 
aubaeqi~ent circulation. Revenue Ruling 55-231, 1955 1 C.B. 72, provides ?hat ,  
organizations who promote the circulation of books of 0r.e of its incorporators 

' and whose activitie3 consist of purchasing sucn works and making them available 
for public use, is not organized and operated exclusivoiy fur educatiocal 
pirposes within the meaning of section 501!c ) ( 3 )  of t h e  Interr-ai Reveriue k d e  of 
1954 or for any of the other purposes provided t n e r e i n .  

Bssed on the factcrs discxssed above and the infcrmat,icn sutmittea r.rith your 
application for exemption, we have concluded that ,  ia not 
o~ganized and/or operated ~xclusivtly for srt'ion 5Cl(c)!3! piirpses because the 
advancement of the prlvste interest of itas fo:.int r s  ;ind ~ertbers i s  more t,?ian 
inc identai when conpared to charitable t e n e i  i ts ac.cr.11 rig t,~; t,ne general pili,i ic  . 

Therefore, we concil~de that you do not qua: ify fgr exeinpT,;,in fr.c~rn Federai ~ n ~ : ~ r n c -  
tax under section 5 0 1 t c , i 3 )  of ~ n e  mde. 

- 
You are required 50 file Fcrm ii20, U.S. #;orpc~rate lnrome i ~ z  ? e t u r n s .  

Contributions to your organization are ndt .iea,lct,ible or.;d-ar sect  jgn  170 of t.nc: 
*At.. 

if you do not agree with these conclusions, : r~ \ . i  say, u i t i - , i n  30 days from the 
date of this letter, file in duplicate a brief of t h e  facts, iau. arid argument 
that clearly sets forth your position. If yorl desire an oral dis::tission of she  
iesue, please inrlicatx this in your prote~t- ?he encir~sed hiblicatior, €592 gives 
instructions for filln2 a pro tes t .  



   

If you do not file a protest with this office within 30 days of the date of tnis 
report or letter, this proposed determination will become final. 

If you do not protest thia propeed determination in a t.imely manner, it will be 
conaidered by the Intenal Revenue Code as a failure to exhaut available 
administrative remedies. Section 7428(b)(2) of the interns1 Revenue Code 
pwvidas in part that, "A declaratory Judgment or decree under this aection 
shali not k9 i s d  in any pmstding unless the Tax r~urt, the burt of Claims, 
or the district court of tbe United States for the District of Columbia 
deternines that the organization involved has exhausted administrative remedies 
available to it within tle Internal Revenue 'ervice." 

If thia determination letter becomes a final determination, we will notify the 
appropriate State Officials, aa required by aection 6104(c) of the Code, that 
based on the information we have, we are unable to recognize you as an 
organizazion of the type described in Code aection 501(c)(3). 

If you agree with these concltmiona or do not wish to file a written protest, 
please sign and =turn Form 6018 in the enclosed self-addressed envelope as soon 
ae possible. 

If you have any further questions, please contact the person whose n m e  and 
telephone number are shown at the beginning of t h i s  letter- 

Sincerely, 

District Director 

Enc losures : 
Pub1 icat ion 89'2 
Form 6018 




